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On Oct. 27 at a meeting in Washington, 18 of the World Bank's 22 directors approved four loans
for Argentina totaling $1.252 billion. At a press conference, World Bank president Barber Conable
said that $700 million of the loan package will be dedicated to support economic policy reforms by
President Raul Alfonsin's government. He stated that recent economic measures adopted by Buenos
Aires point in the "right direction" toward containing inflation. In the past 12 months, Argentine
inflation totaled 440%. A $300 million loan is earmarked to support government trade reform efforts.
The first phase of this program, said Conable, consists of strengthening the competitiveness of
Argentine exports, the elimination of numerous import restrictions, and the expansion of incentives
for industrial production. Next, $400 million are earmarked to facilitate a series of domestic banking
reforms, said Conable. He added that the first installments of the policy support loans will be
received by Buenos Aires within the next two weeks. A third loan for $252 million is destined for an
energy output expansion project, co-financed by the Inter-American Development Bank. Finally,
the World Bank approved $300 million for a five-year program designed to reduce the cost of new
housing and home repairs in several Argentine provinces, while also increasing housing stock.
Conable said that the World Bank loans will facilitate the release of a $500 million bridge loan
arranged by the US and other nations via the Bank of International Settlements. Other sources
cited by UPI said that the first installment of the bridge credit for $150 million will be released
immediately, and is destined to pay part of Argentina's interest arrears to foreign bank creditors.
Argentine interest arrearages on its $55 billion foreign debt are estimated at $1.5 billion. Conable
pointed out that the loans are conditional, i.e., later installments will be released if Argentine
economic policies have achieved Bank targets. In recent months, the International Monetary Fund
suspended the release of two loan installments to Argentina totaling $500 million. The installments
were part of a loan agreement finalized in July 1987. (Basic data from Argentine news agency DYN,
UPI, AP, 10/27/88)
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